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On Aug. 10, social democrat Rodrigo Borja was inaugurated president of Ecuador at 5:50 p.m. local
time during a ceremony at the national congress. In attendance were seven presidents and 114
delegations from national governments and international organizations. Hours before the ceremony,
outgoing President Leon Febres Cordero left Quito for his native city, Guayaquil, following his
final message as president before the congress. As a result of Borja's "irreconcilable rivalry" with
Febres Cordero, he did not receive the presidential sash from the outgoing head of state, but rather
from Wilfrido Lucero, president of the unicameral legislature. This arrangement marked the third
of its kind in Ecuadoran history. The presidents in attendance were Raul Alfonsin (Argentina),
Virgilio Barco (Colombia), Oscar Arias (Costa Rica), Fidel Castro (Cuba), Mario Soares (Portugal),
Jaime Lusinchi (Venezuela), and Julio Sanguinetti (Uruguay). Borja was elected on the ticket of
the Leftist Democratic Party (ID), a party he founded of social democrat philosophy. In this year's
general elections, ID candidates took 30 of 71 seats in the congress. In a speech at the ceremony,
Borja said his presidency will be one of peace and dialogue. According to Borja, "immorality" had
penetrated public office everywhere in Ecuador, while corruption has become a part of the national
culture an allusion to Febres Cordero's government. He then asserted that he has no commitments
to any powerful economic group, inside or outside of Ecuador. After summarizing the country's
discouraging economic situation, Borja announced that he would immediately implement an
emergency economic program. He said that his administration was inheriting an economically
bankrupt country, and an "immoral ethic at the highest levels of government." He added that it
was his obligation to "speak the truth, and the truth is that the golden era of petroleum has ended."
Although Borja provided no details of the emergency program, he mentioned the necessities of
employment creation, combatting inflation, and the adoption of a realistic exchange policy. Borja
said that over half of the labor force is currently un- or underemployed, while inflation may reach
60% by year-end, up from 32.7% last year. The new president reiterated certain campaign promises
such as the promotion of a "mixed economy," grounded on state planning with "space for free
decisionmaking by producers and consumers"; price controls on basic goods; and fixed domestic
interest rates. On international topics, Borja praised the reforms underway in the Soviet Union
"as the most important to have taken place since the October revolution." According to Borja, the
western industrialized nations have not yet confronted the international economic crisis which
has had the heaviest negative impact on developing nations. On Wednesday morning Argentine
President Alfonsin met privately with Borja in Quito to discuss the region's economic situation,
possibilities for consolidating democracy throughout the continent, and relations with industrialized
western nations. After the meeting, Alfonsin told reporters that Latin American nations must seek
to jointly overcome the major obstacles to their economic development. The most important of these
obstacles, he said, were low prices for the region's exports in international markets, and the foreign
debt. Borja said he agreed with Alfonsin's evaluation of major obstacles. "Throughout Latin America
the moment has come for us to say that realistically it is not possible to meet the development
necessities of our countries while simultaneously paying interest and principal on the foreign debt.
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We do one or the other, but we cannot do both simultaneously. As suggested by President Alfonsin,
we must seek a non-conventional solution to the debt problem." [In contrast to Febres Cordero,
Borja plans to pursue what he describes as an independent foreign policy and regional economic
and political integration. For instance, he has pledged to renew diplomatic relations with Nicaragua,
and to seek close ties to the Non-Aligned Movement. The 53-year-old law professor describes
himself as leftist, but not marxist. Febres Cordero broke relations with Nicaragua in October 1985.]
(Basic data from Prensa Latina, 08/09/88; Argentine news agency DYN, AP, 08/10/88)
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